
Cboe Vest S&P 500® Dividend Aristocrats Target Income ETF

FUND HIGHLIGHTS

Index Based  
The Cboe Vest S&P 500 Dividend Aristocrats Target Income ETF 
(the “ETF” or the “Fund”; Ticker: KNG), seeks to track the price 
and yield performance, before fees and expenses, of the Cboe 
S&P 500 Dividend Aristocrats Target Income Index Monthly 
Series (“the Index”). Symbol: SPATI.

Targets Current Income and Growth 
The Index is designed with the primary goal of generating an 
annualized level of income that is approximately 3.0% over the 
annual dividend yield of the S&P 500 Index, and a secondary goal 
of generating price returns that are proportional to those of the 
S&P 500 Index.

Source: Treasury.gov; S&P Dow Jones (as of Jan. 31, 2018).

Source: Bloomberg. From May 2, 2005 (SPDAUDT inception) to Dec. 31, 2017. 
The S&P 500 Dividend Aristocrats Index is different from the Cboe S&P 500 
Dividend Aristocrats Target Income Index Monthly Series, which the Fund 
seeks to track. The Cboe S&P 500 Dividend Aristocrats Target Income Index 
Monthly Series is not included above since it is a newly created index and has 
a limited performance history. Past performance does not guarantee future 
results. Index performance is not illustrative of fund performance, and an 
investment cannot be made directly in an index. The fund is new and does 
not have a performance history. Fund performance can be obtained, when 
available, by visiting cboevestetfs.com.

Targeting Income and Growth From S&P 500 Dividend Aristocrats®
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PARTIAL CALL OVERWRITE: CONVERT SOME 
FUTURE GROWTH INTO CURRENT INCOME
The SPATI Index utilizes a target income partial overwrite 
strategy, which seeks to add a level of targeted income to stocks 
in the S&P 500 Dividend Aristocrats Index by trading some of 
their uncertain future growth opportunity for current income. 
The methodology involves repeatedly writing monthly call options 
on a small portion of the stock holding. By combining premiums 
collected from the sale of the options with the dividend income 
of the stocks, investors may increase their total income while still 
participating in the majority of the growth potential from price 
appreciation of the stock. 

Note: This is a hypothetical illustration of the Index methodology.  
This is not an indication of the performance of the Index or the Fund.
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INVESTMENT STRATEGY
The Fund’s principal investment strategy is to track the SPATI 
Index before fees and expenses, which includes:  
     • Purchasing an equally weighted portfolio comprising the 
         optionable stocks in the S&P 500 Dividend Aristocrats Index 
         (“stock portfolio”), and
     • Writing exchange-traded covered call options for a partial 
         amount on each stock.  
 
The S&P 500 Dividend Aristocrats Index comprises companies 
that are currently members of the S&P 500, have increased 
dividend payments each year for at least 25 years, and meet 
certain market capitalization and liquidity requirements.  
 
The call options are “European-style” options, with an 
approximate term of one month (“term”). The strike price of 
each call option is as close as possible to the closing price of the 
option’s underlying stock price as of the beginning of each term. 
The number of call options written are determined at the start of 
the term, with the goal of generating total annualized income from 
stock dividends and call option premiums of approximately 3.0% 
over the annual dividend yield of the S&P 500 Index, before fees 
and expenses.

…But May Not Have the Highest Income
Despite increasing their dividends, these stocks may not be among 
the highest sources of yield and, as a result, could fall short of 
investors’ income needs.

THE INCOME DILEMMA

Dividend Growers Are Quality Stocks... 
The S&P 500 Dividend Aristocrats Index (SPDAUDT) consists of 
stocks from the S&P 500 known as “dividend growers” or “Dividend 
Aristocrats” that have increased dividend payments every year for 
at least 25 consecutive years. Dividend growers have typically been 
high-quality stocks with a strong history of outperforming the S&P 
500, even during periods of market turmoil.



Cboe Vest S&P 500® Dividend Aristocrats Target Income ETF

FUND RISK FACTORS
To the extent the Fund invests more heavily in particular sectors of the economy, the Fund’s performance may be more sensitive to developments that 
significantly affect those sectors. The Fund is nondiversified and may concentrate its assets in fewer holdings than a diversified fund. Therefore, the 
Fund is more exposed to individual stock volatility. The Fund’s emphasis on dividend-paying stocks could fall out of favor, or companies could reduce or 
eliminate dividends. Derivatives, such as the options in which the Fund invests, can be volatile and involve various types and degrees of risks, depending 
upon the characteristics of a particular derivative. Derivatives may entail investment exposures that are greater than their cost would suggest, meaning 
that a small investment in a derivative could have a substantial impact on the performance of the Fund. Writing call options are speculative activities 
and entail greater-than-ordinary investment risks. The Fund’s use of derivatives, such as call options, can lead to losses because of adverse movements 
in the price or value of the underlying stock, which may be magnified by certain features of the options. These risks are heightened when the Fund’s 
portfolio managers use options to enhance the Fund’s return or as a substitute for a position or security. When selling a call option, the Fund will receive 
a premium; however, this premium may not be enough to offset a loss incurred by the Fund if the price of the underlying stock is above the strike price 
by an amount equal to or greater than the premium. The Fund’s use of options may reduce the Fund’s ability to profit from increases in the value of the 
underlying stock(s). The Fund may “turn over” some or all of its covered calls as frequently as weekly, and higher portfolio turnover may result in the 
Fund paying higher levels of transaction costs and generating greater tax liabilities for shareholders The Fund’s covered call strategy may limit its ability 
to distribute dividends eligible for treatment as qualified dividend income and to distribute dividends eligible for the dividends-received deduction for 
corporate shareholders. For these reasons, a significant portion of income received from the Fund may be subject to tax at effective tax rates that are 
higher than the rates that would apply if the Fund were to engage in a different investment strategy. As with all index funds, the performance of the 
Fund and its Index may differ from each other for a variety of reasons. For example, the Fund incurs operating expenses and portfolio transaction costs 
not incurred by the Index. In addition, the Fund may not be fully invested in the securities of the Index at all times or may hold securities not included in 
the Index. There can be no guarantee that the Index or Fund will be successful in achieving the objective. The total return performance of the Index and 
Fund could be negative, even when the Fund achieves its objectives.

Read the “Principal Risk” section of the prospectus for a complete listing of fund-specific risks.
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ADVISOR DETAILS

ABOUT THE INVESTMENT ADVISOR
Cboe Vest Financial LLC is an indirect, majority-owned subsidiary of Cboe Global Markets 
(NASDAQ: CBOE), which is the holding company for Cboe Options Exchange (Cboe Options). 
Cboe is the largest U.S. options exchange and creator of listed options.

* A T-Bill, or Treasury Bill, is short-term debt issued and backed by the full faith and credit of the United States government. The S&P 500 Index 
is a market-capitalization-weighted index focused on the large-cap segment of the market. It is composed of 500 of the top companies in leading 
industries in the U.S. economy. The S&P 500 High Dividend Index is designed to provide exposure to 80 high-yielding companies within the S&P 
500. The S&P 500 High Yield Corporate Bond Index, a subindex of the S&P 500 Bond Index, seeks to measure the performance of U.S. corporate 
debt issued by constituents in the S&P 500 with a high-yield rating. It is not possible to invest directly in an index.

Investments involve risk. Principal loss is possible. The fund may trade at a premium or discount to NAV. Shares of any ETF are 
bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce 
returns.

Investors should consider the investment objectives, potential risks, management fees and charges and expenses carefully before 
investing. This and other information is contained in the Fund’s statutory and summary prospectus, which may obtained, when 
available, by visiting cboevestetfs.com. Please read the prospectus carefully before investing.

Distributed by Quasar Distributors, LLC.

Inception Date 3/26/2018 Bloomberg Index Symbol SPATI   Expense Ratio 0.75%

Ticker KNG Exchange Cboe BZX   Distribution Schedule Quarterly

Intraday Symbol KNG.IV CUSIP 26922A537   NAV Calculation Time 4:00 p.m. ET
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